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Statement of Governor M. Jodi Rell on Budget Discussions

Governor M. Jodi Rell today issued the following statement after a series of budget discussions with legislative leaders on Friday:

“The families of Connecticut – and the State of Connecticut – are facing very, very challenging times. Jobs are being cut. The cost of gasoline continues to climb. The costs of staple foods such as milk, bread and eggs are skyrocketing.


“More difficult days lie ahead.

“The state needs to do what the families of Connecticut are already doing: Cutting back and doing without.

“Forecasts say we will continue to see declining revenues. Economists, Wall Street leaders and business leaders on Main Street all believe we are in a recession – even if Washington has not yet confirmed it.

“I said in February and I will say again now that I will do everything in my power to keep us from joining the nearly three dozen states facing massive deficits. That means holding the line on spending and living within the budget we have already adopted.

“There are a lot of worthy and well-intentioned proposals to increase spending out there. I know – some of them were mine. But we cannot afford them – just like a family that wants a new car but cannot afford it.

“I have already started to take actions to deal with the deficit we face in the current fiscal year. In the coming days, I will be taking further actions.

“I will do what is needed as Governor.

“I will make the tough decisions.

“I will do everything in my power to keep us on a solid financial footing.

“And I believe that living with the budget we adopted last year is our best option at this time.”
Governor Rell also noted these highlights from the FY2009 budget:

· Implements the second year of a budget that passed with overwhelming bipartisan support in both chambers

· Contains sizable increases in municipal aid, particularly for education: From FY08 to FY09, all municipal aid increases by $131.5 million, of which 101.6 million is for education

· Continues significant investments in early childhood education by providing funding so that 1,000 more of the state’s most disadvantaged children can attend preschool

· Maintains historic Medicaid rate increases in FY08 and further increases rates in FY09 for hospitals, HUSKY providers, behavioral health providers and residential care homes

· Is $98 million under the constitutional spending cap and does not increase any structural problems for future years
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